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HOUSE BI LL 2221

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Representative Mrris

Read first tine . Referred to .

AN ACT Relating to ferry construction; adding new sections to
chapter 47.60 RCW creating a new section; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that there is a
conpelling need for the construction of up to five or nore auto-
passenger ferries to replace the four Steel Electric Class ferries in
service and continue current service |evels. The | ong-range travel
demand for trips throughout the ferry systemindicates a seventy-seven
percent growh in passenger usage and a fifty-seven percent growh in
vehi cl e usage over the next twenty years. In order to support the
economc growh of the Puget Sound region and neet the forecasted
citizen cross-sound travel demand, the Washington state ferry system
must provide reliable ferry vessel operations that cannot be naintai ned
by the existing aging Steel Electric Cass ferry capacity and other
nonconpl ying safety of life at sea vessels. The legislature further
finds that the new construction and financing nethods available from
i ndustry m ght provide know edge that will result in cost savings and
efficiencies in the construction of the five vessels, and it is
essential for the welfare of the state and the econony to have the
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advant age of these cost savings, procedures, and efficiencies that can
be achieved by the use of the design-build and possible finance
construction process if prudent. "Prudent" neans using the |east cost
met hod of financi ng when consi dered agai nst avail abl e revenue.

(2) The legislature intends to procure up to five or nore ferries
desi gnated the San Juan Class to replace the four Steel Electric C ass
ferries and continue service from Anacortes to Sidney by using
construction nethods, equipnent, techniques, and financing that
delivers the highest quality ferries to the taxpayers with a financing
programthat allows the vessels to be procured at the best price.

NEW SECTION. Sec. 2. Notw thstanding any ot her provision of |aw,
the departnment shall enter into agreenents for the construction and
acquisition of two auto-passenger ferries from current funds and two
aut o- passenger ferries from new |aw budget and one ferry from
operational savings as outlined in this act and al so procure an option
price to purchase additional boats for donestic use or resale. The
five ferries nmust be of conparable quality and design to the Junbo Mark
Il Class ferry and neet the certifications of the United States Coast
Guard, the Anerican Bureau of Shipping, and safety of l|ife at sea.
Operational savings are those funds saved from the normal day-to-day
operational costs of the four Steel Electric Cass vessels mnus the
actual operating costs of the San Juan Class ferries collected fromthe
four Steel Electric route farebox recovery.

NEW SECTION. Sec. 3. Wien constructing the ferries under section
2 of this act, the departnent shall require that:

(1) Contractors conply with applicable | aws, rules, and regul ations
including, but not |limted to, those pertaining to the environnent,
wor ker health and safety, and prevailing wages;

(2) The ferries are constructed within the boundaries of the state
of Washi ngton; except conponents, products, and systens that are
standard manufactured itens are not subject to the in-state
requi renent. For the purposes of this section, "constructed" neans the
fabrication, by the joining together of welded or fastening of al
steel parts fromwhich the total vessel is constructed, including, but
not limted to, all shell frames, |ongitudinals, bulkheads, webs,
piping runs, wre ways, and ducting. "Constructed" also neans the
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installation of all conponents and systens, as required by the

contract, including, but not Iimted to, equipnment, machinery,
castings, electrical, electronics, deck covering, |ining, paint, and
j oi ner work. "Constructed" also neans the interconnection of all
equi pnrent, machinery, and services, such as piping, wring, and
ducti ng;

(3) Al warranty work on the vessels is perforned within the
boundaries of the state of Washington, insofar as practicable; and

(4) O her requirenments that are mandated by state or federal |aw as
any requirenents that are reasonably calculated to acconplish the
pur pose of section 2 of this act and this section.

NEW SECTION. Sec. 4. Washington State Ferries nust adhere to the
criteria under this section when procuring new San Juan C ass auto-
passenger ferries to replace the four Steel Electric Cass ferries
under the process contained in RCW47.60.010. The procurenent of these
vessels is authorized as required in RCW47.60.010.

The request for proposals nmust include instructions requiring the
devel opment of private placenent of |ease-backed certificates of
participation financing for each proposal. The financing conponent of
each proposal nust be considered by Washington State Ferries as an
i ntegral conponent of each request for proposals, response, and bid.
Washi ngton State Ferries will use the office of financial nmanagenent,
the office of the state treasurer, the Washington state transportation
commi ssion, and the | egislative transportation conmttee as advisers in
eval uating the financing benefits of each response.

The request for proposal nust al so contain:

(1) A functional specification created by Washi ngton State Ferri es.
The functional specification must include specification sufficient to
depict the ferries' characteristics and identify design criteria. The
devel opnent of the functional specification my not exceed a period of
thirty days nor a total cost of two hundred fifty thousand doll ars;

(2) A provision that the construction of the ferries neets the
regul atory requirenents and certifications of the United States Coast
GQuard, the American Bureau of Shipping, and safety of life at sea;

(3) A provision that the constructed ferries can navigate all
schedul ed routes, fit all existing term nals for auto-passenger ferries
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t hroughout the system and be capable of nmaintaining existing
schedul es;

(4) A stipulation that funds appropriated to Washington State
Ferries for the purpose of this bid may not be used for honoraria for
the developnent of private sector responses for the request for
proposal s; and

(5 Oher requirenents that are nmandated by state or federal |aw,
as well as any requirenents that are reasonably calculated to
acconplish the mssion of the Washington state ferry system

NEWSECTION. Sec. 5. The bidders seeking to construct the ferries
aut hori zed under section 4 of this act are responsible to the state as
fol |l ows:

(1) Wthin ninety days of the publication of the functional
speci fication, bidders nmust respond wth proposals containing
sufficient technical detail for the Washington state ferry system to
ascertain the technical viability of the proposal to neet the
functional specification; and

(2) The responsive bidder nmust take total responsibility for the
delivery of the ferries as agreed to at the signing of the contract.
The delivered ferries nust neet all requirenments of the contract
including, but not Iimted to, adherence to all the specifications,
certifications, and price, as agreed to at the signing of the contract.

NEW SECTION. Sec. 6. Sections 2 through 5 of this act are each
added to chapter 47.60 RCW

NEW SECTION. Sec. 7. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state government and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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